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REQUIREMENTS (SUBJECTS THAT ARE ASSUMED TO BE KNOWN)

Macroeconomics and Dynamic Macroeconomics.

OBJECTIVES

The goal of the course is that the student learns the analytical tools to study the most relevant topics of international
macroeconomics.

The student will acquire the following knowledge:

- Understand the concept of current account and its determination.

- Understand the exchange rate and covered and uncovered parities.

- Understand the pros and cons of different exchange regimes.

- Apply tools to discuss the problems inside the EU and the current account deficit.

The student will be able to:

- Compute how interest rates and expectations affect the exchange rate.

- Determine the effects of savings and investment on the current account.

- Analyze graphically the effects of monetary and fiscal policy under different regimes.

The next skills will be taught to:
- Solving problems both graphically and analytically
- Use economic theory to understand current events

The student must have:
- An open and critical mind about the effects of globalization
- A scientific approach to analyze the current economic problems.

DESCRIPTION OF CONTENTS: PROGRAMME

The course develops an analytical framework to study different international macroeconomic topics: current account,
exchange rates, relationship between interest rates and inflation, monetary and fiscal policy under different regimes.
These tools will be useful to understand current policy issues as European Union, the role of China in the world
economy or the financial crisis.

LEARNING ACTIVITIES AND METHODOLOGY

The course will be given in lectures, both theory and practice, in class. Additionally, the students are required to do
problem sets and case studies. These problem sets and case studies are necessary to learn the material.

ASSESSMENT SYSTEM

% end-of-term-examination/test: 60
% of continuous assessment (assigments, laboratory, practicals...): 40

A 10% is the problem sets and class participation, another 30% is based on a midterm exam and the last 60% is the
final exam.
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BASIC BIBLIOGRAPHY
- Alternativamente, los capitulos equivalentes de ¢ International Economics: Theory and Policy¢,, 10th Edition, , 2015
(Partes 3y 4, Capitulos 13 a 22) , Se incluiran otras lecturas que se publicaran oportunamente en la pagina web del
curso.
- Krugman, P., M. Obstfeld and M.Melitz International Economics, 10th edition, Pearson Education., 2015

- Schmitt-Grote, S., M. Uribe y M. Woodford International Macroeconomics , Disponible "online":
http://www.columbia.edu/¢ mu2166/UIM/suw.pdf, 2016
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